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INDEPENDENT AUDITORS REPORT

To,

The CMO

ULB Nagar Parishad,

ULB Mehgaon Bhind (M.P.)

We have audited the Books of accounts and relevant records of
ULB Nagar Parishad, Mehgaon for the FY 2019-20. The scope of work
provided to us that required Audit under various heads i.e. Audit of
Revenue, Audit of Book Keeping, Audit of Expenditure,Audit of FDR, Audit of
Tenders/Bills & Audit of Grants and Loans with our comments on specific
points as on 31.03.2020.

Management’s Responsibility for the maintenance of records

The Management of Municipal corporation is responsible to maintained
records as per the MP Municipal act 1961, and also required to
maintained their accounting policies, procedure and books of accounts
& records as per Madhya Pradesh Municipal accounting manual, This
responsibility also includes maintenance of adequate accounting records
in accordance with the provision of the Act for safeguarding of the
assets of the corporation and for preventing and detecting frauds and
other irregularities .

Auditor’s Responsibility

Our responsibility is to express an opinion on scope of work annexed
herewith based on our audit. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures. An audit also
includes assessing the accounting principles used and. significant
estimates made by management, We have conducted our audit in
accordance with the Auditing standards generally accepted in India.
Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable



assurance about whether adequate internal financial controls was
established and maintained.

Report on Other legal and Regulatory Requirements

As required by the order of Joint Director of directorate, Urban

Administration & development MP.

Further, on the basis of the accounts and records maintained -and
produced before us and information & explanations given. In our
opinion proper books of accounts as required by law have not been kept

by the Nagar Parishad, Mehgaon so far as appear from our examination.
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Percentage of revenue collection increases decreases in various heads in property tax

Annexure-1
Audit Of Revenue
Sr.NO |Parameter description Overview
Revenue Income Receipts in Rs in brief | Suggetions
Year 2018-19 | Year 2019-20|% of Growth
1|Property tax 184179 316689 71.95
2|Samekit kar 174927 263280 50.51
3|Nagariya vikas upkar 12666 32146 153.80
4|Shiksha upkar 6333 20393 222.01
Total 378105 632508 67.28
Non Revenue Taxes ULB should
1|Building/Complex rent 312446 271762 (13.02)| Collection |taken steps
2|Water Charges 180106 132350 (26.52)| ©f duesas | to recover
= to | its previous
3|Other Misc Taxes 382495 383074 gugs, [T orare | Be P
previous | aswell as
Total 875047 787186 (10.04)| vearisnot | current
Grant Total 1253152 1419694 13.29 |satisfactory| dues

Various incomes accrued but not collected are recorded in Receipts & Payments Account and

- Income & Expenditure Accounts. Such amounts are not received so they should not form part
. of receipts and payments account. Such errors should immediately be reversed to present the
true statement of affairs of the entity.

A
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Annexure-2

Receipts deposited in bank beyond two working days-

4z per ULB the collection is deposited in bank with in 2 days except in the case of bank holidays and
servers problems.

Date of Deposited
Head of Revenue |Date of Collection in Bank Statement |Differnce in days|Amount |Reason

P e )
M ST Agig R (am.)



Annexure-3

not provided

Whether
L onz RepstEr Maintained Remark
Accounting rules 1999 of the MP Municipal corporation Act 1961
provides that the CMO shall constitute a committee to verify the
Maintained but stocks held by the municipality & Committee shall conduct stock
1 Stock Register verification at least twice in a year.

While the course of audit we have observed that no such committee
was constituted and no any physical verification of stock was done by
the ULB.

Ceriticate in respect of no of pages in Stock register is not found.
Stock register was not certify by competent authority

Cheque Received
Register

Not Maintained

Cheque Dishonored
Register

Not Maintained

Cheque Issued Register Maintained

employees

Register of advances to |Not Maintained

register of advances are not maintained by the Chanderi Municipality

Register of security
deposits

Not Maintained

Register of Earnest
Money Deposits

Not Maintained

money

Register of retention  |Not Maintained

Investment Register

Not Maintained

As per MP MAM investment register will contain details concerning
investment of fund in specific securities & details of investment
matured during the year. )

Loan Register

Not Maintained

=% gy Aemie five (AN.)




Annexure-4
s===us of Maintenance of various Fixes Assets Register at Baihar Municipal Council

SN

Tume= of Register

Remark

S.2 ng Register

As per format provided in MP MAM, Ulbs are required to prepare
building register which contains details of survey No,
location,area,details of use of building etc including - details of
improvement if any, during the course of verification of records it
has been found that no such list /register and details are prepared
by ULB.

Roads & Street Register

As per format provided in MP MAM, Ulbs are required to prepare
ward wise, area wise list of roads, streets ,lanes & footpaths
including details of improvement if any, during the course of
verification of records it has been found that no such list and details
are prepared by ULB '

Drain Register

As per format provided in MP MAM, Ulbs are required to maintain
register which will contain details about all drains including
underground drains & the same will be maintain on continuous basis
& not for any specific year. while examining the records it has been
observed that no such registers are maintain.

Public lighting system register

As per format provided in MP MAM, Ulbs are required to maintain
register which will contain details about all Public lighting system &
the same will be maintain on continuous basis & not for any specific
year, while examining the records it has been observed that no such
registers are maintain.

u

Vehicle Register

Not Maintained

h

Office Equipment Register

Not Maintained

Furniture & Fixture Register

Not Maintained

Computer & Peripheral

Register

Not Maintained




udit O! i

In respect of EPF and ESI, no records have been made available to us for the verification of
the same.

Attendance records are still maintained manually in register even after the acquisition of
biometric machines. Biometric machines should be used for attendance records and salary
processing should be based on biometric machines. High manipulation in salary payments
is possible in absence of biometric attendance resulting in higher salaries.

Insurance cover of most of the vehicles owned by the ULB has expired and no steps are
taken by the ULB for the renewal of such insurance.

Vehicles like tractors, trollies and other vehicles hired on contract by ULB are not properly
documented. Agreement file not provided to us. Registration certificate and license should
be obtained before hiring such heavy weight vehicles and log book hired vehicles not
provided to us.

During verification it is found that opening balance of cash in bank of last year audited
figures were Rs. 81603247.00 and this year opening balance is showing Rs. 82679671.02
Difference of Rs. 1076424.02 has not been justified by the management.

Fixed asset register is not maintained by the ULB, so we are unable to do the verification of
fixed assets and Fixed assets are not numbered.

Stock register and stationery register is not maintained by the auditee, s0 the verification of
such items was no possible in absence of documents.

As observed they do not maintain any advance register because of which is it unable to
identify to whom they have given the advance and whether settlement has been done or
not.

Log book of most of the vehicles was not provided for inspection. Errors /observations
found in the log books provided are given below. In addition the proper authority should
inspect the log books at regular intervals to avoid such discrepancies. .

As per the CGST Act, 2% TDS should be deducted on bills of more than RS 2,50,000. ULB is
deducting such TDS on all the bills without any threshold. Moreover, such TDS deducted is
not paid into the Govt Account, but paid to the party itself. Such an act of nonpayment is a
punishable offence under GST Act. Such TDS appearing to be deducted should be paid to
Govt account as soon as possible. Also, efforts should be made to recover such TDS from
parties whom payment has been made.

Labour tax of 1% is deducted on every payment of construction works. Such tax is not
deposited on monthly basis into the Govt Account.

The requisite details to verify the regular compliance related to TDS under Income Tax law
as well as under GST law has not been provided to us. We could not verify whether there are
any outstanding demands, interest, penalty, late fees or any other sums under Income Tax
or GST law.
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Invoices for the payment of diesel do not mention the vehicle in which the diesel was
poured. Invoices of the petrol pump should give complete details of vehicle number and
date on which diesel was purchased.

Various payments are made towards purchase of diesel against bill invoices which does not
contain Vehicle Number.

Various incomes accrued but not collected are recorded in Receipts & Payments Account
and Income & Expenditure Accounts. Such amounts are not received so they should not
form part of receipts and payments account. Such errors should immediately be reversed to
present the true statement of affairs of the entity.

We are not provided with the ledgers by the Municipal Corporation. So, we are unable to
comment on Income & Expenditure Account, Receipts & Payments A/c.

Nagar Parishad not provided Balance Sheet ,Bank Reconciliation statements, cash flow
statement. It is suggested that proper balance sheet should be prepared.

The ledgers of the expenses are not maintained by the management, hence we cannot
assume about the correctness of the income and expenditure details.

CL register, Medical leave register and optional leave register is not maintained by ULB
which makes the cross checking of salary calculations highly difficult for us.

Measurement book for none of the works carried out by the ULB is made available for
inspection during the audit schedule. The before and after pictures of construction done by
them are not found.

Pre and post completion pictures are not attached with vouchers of payment to the
contractors for construction contracts. No third party bill is enclosed with the civil work
payments only internal estimates has been provided. Payment to contractors are made
without invoices of contractors.

They do not maintain any record of the offline tenders issued by them. So we cannot predict
how many offline tenders are issued during the period. They do not maintain any file of the
tenders work because of which it is not possible for us to check the measurement book. It is
suggested that tender record should be maintained so that we can come to know how much
work is done, how much work is pending and how many tenders are allotted during the
period.

The CCTV cameras are not there in the premises.

The rent of shops and other premises have not been fully recovered during the period.
Electricity bills are not deposited within time limits due to which penalties are paid which
can be avoided.

Bank Reconciliation statement not provided to us.
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